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TO:  Supervisor Gloria Molina, Chair 
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Supervisor Zev Yaroslavsky 

  Supervisor Don Knabe   
  Supervisor Michael D. Antonovich 
    
FROM: J. Tyler McCauley 
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SUBJECT: LOS ANGELES COUNTY FAIR ASSOCIATION AUDIT REPORT FOR 
THE YEAR ENDED DECEMBER 31, 2003 

 
In 1987, the County entered into a Ground Lease and Operating Agreement (Agreement) 
with the Los Angeles County Fair Association (Association) for the Association to use 
and develop the County Fairgrounds.  The agreement requires the Association to pay 
rent to the County based on its gross revenues from the use of the Fairgrounds.  We 
contracted with Conrad and Associates LLP (Conrad), to audit the rent paid to the 
County by the Association for the year ended December 31, 2003.   
 
Conrad concluded that the Association owes the County additional rent totaling $43,269 
for the year ended December 31, 2003.  During the year under review, the Association 
contracted with Southern California Off-Track Wagering, Inc. (SCOTW) to provide off-
track stabling and training of thoroughbred race horses.  The Association received $1.2 
million in reimbursements from SCOTW, but excluded the $1.2 million from its 
calculation of gross rent due the County.  Conrad has determined that the 
reimbursements from SCOTW should be included in the calculation of gross rent as 
defined in the County’s Agreement.   
 
In addition, the Agreement states that if the additional amount of rent exceeds five 
percent of the total due, the Association may be responsible for the cost of the audit.  
Conrad has determined that the additional amount due ($43,269) is approximately 
fourteen percent of the total rent due for 2003.  We discussed these matters with 
representatives from the Chief Administrative Office and County Counsel, and they are in 
agreement with Conrad’s findings.  Accordingly, the Chief Administrative Office will 
submit a bill to the Association for the appropriate amounts due.   
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Conrad also evaluated the status of the prior year’s recommendations and noted that the 
Association needs to improve its controls over cash receipts.  With the exception of the 
additional rent due the County (see attached response), the Association generally 
concurs with the audit findings.   
 
If you have questions regarding the report, please call me or have your staff contact Terri 
Kasman at (626) 293-1121. 
 
JTM:MMO:TK 
Attachments 
  
c:  David E. Janssen, Chief Administrative Officer 
     Violet Varona-Lukens, Executive Officer 
     Public Information Office 
     Audit Committee 

Los Angeles County Fair Association 
Jim Henwood, President 
Michael D. Seder, Vice President and Chief Financial Officer 
Karen Furlow, Controller 

 
 
 
 
 
 
 
 
 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 

 



 

 

 



 

 



 

 



 

 

 


